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The Farm Bureau grew out of the com m on need of farmers for 
organization for educational and social purposes. The Farm Bureau 
Exchange has grown out of the equally common need of farmers for 
organization for business purposes. While the purposes of the two 
organizations are different, the ends sought are not entirely dissimilar, 
one of the most important objects of one being to reduce the cost of 
production of products on the farm and of the other to reduce the 
cost of distribution of products to and from the farm. The Farm 
Bureau, through its branch centers located in the different parts of 
a county, has become a great forum for the discussion of the technical 
problems of production and of marketing and, at the same time, it 
has become an agency for the general improvement o|, conditions in 
the country. The Farm Bureau Exchange, on the other hand, assumes 
certain business responsibilities of buying better and cheaper farm 
supplies and of selling certain of the products of its members to better 
advantage than the grower can acting in his individual capacity. 

The Farm Bureau Exchange started in California as a department 
of the Farm Bureau. Farmers felt the need of applying the method 
of cooperative selling to products not handled by the existing com- 
modity organizations and the further need of collective bargaining for 
such products as dairy feeds, pure-bred stock and seeds, fertilizers and 
sprays. But soon it came to be understood that the Farm Bureau as 
a strictly educational organization should not assume any financial 
responsibility for the purchase of Supplies or for the marketing of 
the products of its members. To meet the need for a standard form 



of by-laws for a business organization with limited liability, the 
Division of Rural Institutions in cooperation with the California Farm 
Bureau Federation and its attorneys drew up the form of organization 
herewith presented. 

The marketing departments or exchanges of the Farm Bureaus 
have generally experienced the need for a central purchasing and 
selling agency. Some wholesalers and manufacturers have not cared 
to deal with the small county unit. The purchases or sales have 
required constant travel between the counties and San Francisco and 
other distributing centers. It was thought that it would be more 
economical to establish a wholesale company which should act as a 
joint purchasing agent for all county farm bureau exchanges and as 
a distributor of certain products of the members of the county ex- ' 
changes. The plan of organization and the by-laws of the California 
Farm Bureau Exchange which are printed in this bulletin were devel- 
oped to meet this need for a central wholesale purchasing and dis- 
tributing agency. The representatives of the farm bureau exchanges 
of seven counties have already adopted this plan of organization and 
exchanges in eighteen counties are being organized, or if already 
organized they are making plans to join the California Farm Bureau 
Exchange. 

According to the plan of organization of the California Farm 
Bureau Exchange, each county farm bureau exchange may become 
a member by agreeing to the by-laws and by paying membership dues 
of five dollars for each of their individual members and by signing 
such form of contract as the several farm bureau exchanges which 
compose the membership of the state exchange shall determine as the 
best working basis under the by-laws of the state exchange. The state 
exchange will market the products it handles for the members through 
special departments. To begin with, grain, livestock and supply 
departments are being established, which will be under the immediate 
direction of a specialist, and under the general supervision of a gen- 
eral manager. 

The state exchange has thus far created one subsidiary corporation, 
the California Farm Bureau Elevator Corporation, for building 
elevators for the bulk handling of grain and for the storage of other 
products. While the state exchange and the organization recom- 
mended for the counties are non-stock and non-profit in form, as 
authorized by Title 22 of Part IV of the Civil Code of California, 
the elevator corporation is a cooperative stock organization. Any 
farmer or business man may invest in the elevator corporation. The 
par value of a share of stock is $100.00, payable in cash, or upon such 



terms as the directors may determine. The preferred stock is to draw 
a cumulative dividend of 8 per cent. Elevators are to be constructed 
only where sufficient farmers or business men subscribe to the stock 
in a community to meet the cost of concrete construction, which is 
about 50 cents a bushel, the cost depending upon general market and 
local conditions. Farmers producing at least 120,000 bushels of grain 
will be expected to purchase enough stock to build an elevator with 
a storage capacity of 30,000 bushels and with a handling and cleaning 
capacity for a year of 120,000 to 300,000 bushels. An elevator of this 
size would cost about $15,000. For the farmers of a community to 
secure the construction of an elevator, they must buy an amount of 
stock equal to 25 cents for each sack of grain produced on their land 
the preceding year. This is considered to be about equal to what 
the cost of sacks and of handling grain by the old method would be 
for one year. 

The cooperation of the elevator corporation with the Exchange is 
assured through the purchase by the Exchange of a share of common 
stock for every share of preferred stock issued. The common stock, 
however, draws no dividend. The common stock is grajited to the 
Exchange in return for the a-greement of the Exchange to store with 
the elevator corporation all grain which is received frpm the members 
for storage. This interrelation provides business for the elevator 
corporation and makes possible a unified policy of management of 
the two corporations. At the same time, investments may be secured 
for the long time capital needs of the Exchange without destroying 
its fundamental cooperative character. The preferred stock may be 
paid for gradually, one-seventh every year, and the stock then becomes 
the property of the Exchange, or more exactly of the members in 
proportion to the amount of grain business each has transacted 
through the Exchange. 

The elevator corporation is restricted to the work of constructing 
elevators and warehouses and to the business of .cleaning and grading 
grain, of warehousing farm products, supplies, and equipment, and 
of operating any manufacturing processes that may be determined 
upon to put the products in shape for the market. The marketing of 
the products of the members of the county and state exchanges will 
be looked after by the State Exchange. An investor in elevator stock 
does not have to become a member of the farm bureau or of the farm 
bureau exchange, but only members of a county farm bureau may 
become members of the county farm bureau exchange. The county 
exchange is governed by its own board of directors, who are elected 
annually by the members. Briefly the functions of county farm 



bureau exchanges or local associations are to assemble orders from 
members so as to buy in carload or large lots, to develop the ware- 
house space and equipment needed for the most economical delivery 
of supplies to members, to assemble products for shipment in carload 
lots, to establish proper regulations for grading, packing, and handling 
the products and a proper system of inspection to secure their enforce- 
ment,, and to install any special equipment for processing farm 
products, such as evaporators for drying fruit, and packing plants 
for slaughter of live stock and for curing and packing of meat for use 
of members or for sale. But all matters pertaining to the purchase 
or sale of products outside of the county will be in general under the 
direction of the state exchange. Thus all the advantages of self- 
government enjoyed by members of the California Fruit Growers' 
Exchange and the benefits of centralized distribution secured by the 
members of the dried fruit organizations of California will be realized 
by the Farm Bureau Exchange. 

A new organization of agriculture is needed for determining how 
much and what shall be grown on the individual farm as well as for 
the distribution of its products. Only in the growing of a product is 
the individual farm an economic unit in any degree sufficient unto 
itself. To meet the needs of consumers throughout the world with 
any exactitude, producers must unite to plan sufficient production and 
to take care of the surplus of any year, in order to prevent its use 
by speculators as a means of depressing prices without regard to cost 
of production. The California cooperative marketing organizations 
have solved on a small scale the problems that still await solution on 
a large scale by grain, cotton, wool, and livestock producers. By 
the form of their contract, the grower gives up all right of independent 
sale. All products, with the exception of fresh deciduous fruit, are 
sold through pools ; that is, the growers receive the average net price 
for all products of a given grade in a given pool. The pool stabilizes 
prices to the grower and insures him against the hazards of unfavor- 
able markets, and against undue losses in seasons of oversupply. 
Another question for the California Farm Bureau Exchange to solve, . 
relative to the products it is to handle, is whether it is necessary for 
this organization to enter into the manufacturing business. This 
problem has already been met by the dried fruit organizations. In 
fact, these organizations were not able to make any satisfactory terms 
with packer-buyers or achieve any measure of success as sales organ- 
izations until they were willing to buy, lease, build, and operate 
factories for processing their products and for packing them in a form 
suited for sale to the final consumer. The question of how a Vast 



organization, such as the federation of the grain growers of Australia, 
Canada, and the United States, which seems to be on the way toward 
realization, should best be controlled to stabilize production in the 
interest of stabilized consumption, is a problem that will remEiin ; but 
it is certain that the interests of producers and consumers are common 
in any plan for stabilization of production according to a maximum 
scale of efficient consumption. To make stabilization of markets and 
of production one of the purposes of organization is more essential for 
livestock, grain, wool, and cotton producers, as these products are 
more capable of variation in supply from year to year than are the 
orchard products handled by the California cooperative marketing 
organizations. 

ARTICLES OF INCORPORATION OF COUNTY 

FARM BUREAU EXCHANGE 

Know all Men by these Presents: 

That, whereas, it is desired to perfect an organizajtion for the purpose of 
carrying out a business in the cooperative marketing of agricultural products 
and the purchasing of supplies and commodities for the membership of the 
Farm Bureau; and it is desired to limit the membership in such organization 
to persons who are now or who may become members of the Farm Bureau; 
and, further, it is desired to federate with other similar organizations in the 
state of California in a central incorporated cooperative non-profit corporation, 
to accomplish, on a broader basis, the same purposes and for the benefit of 
the constituent corporations so federating; 

Now THEEEPOHE, 

We, the undersigned, all of whom are citizens and residents of the state 
of California, and each of whom is a member of the Farm Bureau, and engaged 
in the business of agriculture, have, pursuant to the provisions of Title 22, 
Part i, Division 1, of the Civil Code of the State of California, voluntarily 
associated ourselves for the purpose of forming a non-profit, cooperative 
association, and for such purpose we hereby certify: 

I. NAME. 

That the name of said corporatoin is and shall be County 

Farm Bureau Exchange. 

II. PXJEP0SE8. ' 

That the purposes for which said corporation is formed are to maintain for 
its members as many outlets for the sale of farm products as may be required, 
to secure an adequate price for the same and to reduce the cost of distribution 
to both producer and Consumer. 

To erect, develop and maintain fruit drying and meat packing plants; 

To buy wholesale or retail or act as agent for its members, for the purchase 
of the best feeds, seeds and other farm supplies, and to sell and distribute 
the same to its members; 



To develop sucli methods and means /of cooperation among its members as 
shall minimize selling and buying costs; 

To standardize the production of farm products, following as far as feasible 
common standard rules for grading all products marketed through the Exchange; 

To promote, foster and encourage the production, manufacture, marketing, 
distribution, shipping, storlag and selling of farm products and farm by-ptoducts 
and supplies in the interest of the producing and consuming public, for mutual 
help, but ■without profit to the Exchange itself; 

To borrow money, to purchase or otherwise acquire, own, hold, lease, mort- 
gage and sell such real and personal property as may be necessary, desirable 
or convenient for the purpose of providing all necessary facilities for con- 
ducting its business, including the maintenance of necessary ofSces and plants 
and the proper equipment of the same with furniture, applianpes, machinery, 
and fixtures, sufficient and adequate to properly care for the business of the 
Exchange in producing, manufacturing, packing, milling, marketing, distribut- 
ing, shipping, storing and selling farm products and farm by-products and 
supplies; 

To purchase or otherwise acquire, hold, lease, mortgage and sell real and 
personal property, warehouses, manufacturing and storage plants, mills, trucks 
and truck lines necessary, desirable or convenient for the carrying on of any 
or all of its purposes; 

To purchase or otherwise acquire, hold, sell, transfer or pledge shares of the 
capital stock of any corporation or association which may be necessary, con- 
venient or desirable in conducting the business of the Exchange and the carry- 
ing on as herein set forth, any or all its legitimate purposes, and, while the 
owner thereof, to exercise all the rights of ownership, including the right to 
vote any such shares of stock; 

To loan money upon and to negotiate loans upon farm products and farm 
by-products and to execute its notes, mortgages, trust deeds and all other 
instruments to carry out such purposes, and to hypothecate, mortgage or 
pledge any or all of its own property, both real and personal, as security for 
moneys borrowed by it or for any of its other obligations, liabilities or debts; 
to do each and every other thing necessary, suitable or proper for the accom- 
plishment of any of the purposes herein enumerated or which shall at any time 
appear conducive to or expedient for the benefit of the Exchange in its proper 
corporate activities, and to contract accordingly as fully as a natural person 
might or could do; 

To federate with any other cooperative corporation or association or Exchange 
organized and conducted for substantially the same purposes for the formation 
of the California Farm Bureau Exchange and to that end this Exchange itself 
may become a member of such central corporation, association or Exchange. 

III. PLACE OF BUSINESS. 

That the place where the principal business of the Exchange will be trans- 
acted is , County of , 

State of California. 

IV. TIME OF EXISTENCE. 

That the term for which the corporation is to exist is fifty (50) years from 
and after the date of its original incorporation. 



V. NTJMBEE or DIRECTORS. 

That the number of Directors of said corporation is ; that 

the names and residences of its Directors who shall act as such until their 
successors shall have been elected are: 

Names Addresses 

(Add hereunder names and addresses of original directors.) 

VI. VOTING POWER. 

That the voting power of the members of the Exchange shall be equal, the 
voting power of each member being equal and the same as the voting power 
of each other' member. Each member shall have one vote. The property- 
rights and interests of the members and each member of the Exchange shall 
be unequal, and shall be in the same proportion to the value which the farm 
products and farm by-products and supplies handled, purchased or marketed 
annually by the Exchange for its members bears to the total value of all the 
farm products and farm by-products and supplies handled, purchased or mar- 
keted annually by the Exchange for all members, under uniform rules and 
classifications prescribed by the Board of Directors of the corporation. 

VII. MEMBERSHIP. 

That the membership in the Exchange shall be and is limited to the persons 
who arg now or hereafter may become members of a County Farm Bureau. 
Whenever any persons shall become a member of the Exchange and shall have 
assented to the By-laws thereof, the Exchange shall issue to him a certificate 
of membership, but neither said membership nor said certificate shall be 
assigned by a member to any person or corporation, nor shall any transferee 
thereof be entitled to membership in the Exchange or to any of its property 
whatsoever nor shall a purchaser at execution sale, or any other person who 
may succeed, by operation of law or otherwise, to the property interests of 
a member, be entitled to membership, or become a member of this I^xchange 
by virtue of such transfer; provided, that the Board of Directors may by 
resolution adopted by it, consent to an assignment or transffer and to the 
acceptance of the assignee or transferee as a member of the Exchange; that 
the Exchange shall have the right and power to provide in its by-laws -for 
or against the transfer and for or against the assignment of membership cer- 
tificates, and to provide the terms and conditions upon which, if at all, any 
transfer or assignment shall be allowed; that the Exchange shall have the 
right and power to expel any member pursuant to the provisions of its by-laws 
and the laws of the state of California and to impose reasonable penalties 
upon any member or members for the violation of any agreement between the 
member and the Exchange, or for a violation of the by-laws of the Exchange, 
and, also, to forfeit the membership of any member for such cause or causes. 

In witness whereof, each of the original members undersigned has here- 
unto subscribed his name and seal this day of , 

192 

(Herein insert names of original directors, with Seal.) 



State of California, ] 
County. I 

On this day of , 192...., personally 

appeared before me the undersigned, a Notary l>ublio within and for the 

County and State aforesaid, duly commissioned and acting as such, 

-" , named as one of the original members of the 

County Farm Bureau Exchange, whose name is 

subscribed to the foregoing Articles of Incorporation thereof as such, and 
stated and acknowledged to me that he signed and executed the same as his 
free and voluntary act and did for the uses and purposes therein mentioned. 

"Witness my hand and notarial seal the day and year first hereinabove 
written. 



Notary Publio. 

BY-LAWS OF THE COUNTY FARM BUREAU EXCHANGE 

Know ail Men by these Presents: 

That we, the undersigned, being members, directors and incorporators of 
the County Farm Bureau Exchange, a co-operative, non-profit corporation 
without capital stock and not conducted for profit, do hereby adopt the follow- 
ing (iode of by-laws as and for the by-laws of said corporation: 

ARTICLE I— PURPOSES. 

The purposes for which this Exchange is formed are set forth in the second 
paragraph of the Articles of Incorporation of the Exchange, particular refer- 
ence to which is here made so that the same shall be and is incorporated herein 
to the same extent and to the same purposes and effect as is herein fully set 
forth. 

ARTICLE II-^MEMBERSHIP. 

Section 1. Eligibility. Any person who is a member in good standing of 
any county farm bureau or may hereafter become a member of any county 
farm bureau, and who is a grower or farmer, may become a member of the 
Exchange by agreeing to comply with the requirements of these by-laws and 
the rules and regulations of the Board of Directors of the Exchange passed, 
made and established pursuant to the powers vested in the Board of Directors 
by these by-laws, and upon such person so agreeing and paying the membership 
fee, the Exchange shall issue a certificate of membership to such person. But 
neither such membership, nor membership' certificate shall be assigned by a 
member to any person or corporation, nor shall any transferee thereof be 
entitled to membership in the Exchange or to any of its property whatsoever, 
nor shall a purchaser at execution sale, or any other person who may succeed, 
by operation of law or otherwise to the property interests of a member, be 
entitled to membership or become a member of this Exchange by virtue of 
such transfer; provided, that the Board of Directors may by resolution adopted 
by it, consent to an assignment or transfer and to the acceptance of the assignee 
or transferee as a member of the Exchange. 



10 

Section 2. Men.'bersliip Fee. Each member shall contribute to the capital 
requirements of the Exchange at the time of becoming a member by the pay- 
ment of a membership fee of $ , which may be paid in install- 
ments. The amount of the first installment on a membership fee shall not be 

less than $ and the remainder shall be collectable by the Exchange 

through an assessment of per cent upon all business handled for the 

member until the amount so collected equals the amount of the membership 
fee due for each member. 

Section 3. Voting Power. Each member of, the Exchange shall be entitled 
to one vote only, so that the voting power of each member of the Exchange 
shall be the same as the voting power of each other member of the Exchange. 

Section 4. _ Contracts and Agreements. Each member of the Exchange shall 
enter into such contracts as may be specified by a majority of the members and 
approved by the Board of Directors to further the business and every member 
shall conform to the regulations made by the Board of Directors for the grading 
and inspecting of products marketed through the Exchange. 

Section 5. Damages. Any member who fails to live up to the provisions 
of these by-laws or to any agreement or agreements formulated pursuant to 
the provisions hereof, or fails or refuses to deliver to the Exchange for sale any 
products contracted to the Exchange, shall pay to the Exchange as liquidated 
damages 20 per cent of the fair market value of any product or products cov- 
ered by any such member 's agreement, and such fair value may be determined 
absolutely by the Board of Directors and may be deducted from any moneys 
in the possession of the Exchange due to the member. 

Section 6. Property Interests. The property rights and interests of the 
members and each member of the Exchange shall be unequal, and shall be in 
the same proportion to the value which the farm products and farm by- 
products and supplies handled or marketed annually by the Exchange for its 
members, bears to the total value of all the farm products and farm by-products 
and supplies handled or marketed annually by the Exchange for all its mem- 
bers, under uniform rules and classifications prescribed by the Board of 
Directors of the corporation. 

"Section 7. Termination of Membership. Any member upon ceasing to be a 
member of the county farm bureau, or upon ceasing to be a producer of farm 
products and by-products, may withdraw from active membership in the 
Exchange and receive the book value of his interest as determined conclusively 
by the Board of Directors of the Exchange, payable in cash or in promissary 
notes at the option of the Exchange within the period of six months from the 
date of withdrawal; and the Exchange may at any time for any suf&cient reason 
affecting the Exchange as a whole in the judgment of the Board of Directors, 
purchase all the interests of any member at their book value, as determined 
conclusively by the Board of Directors for cash, or for promissory notes pay- 
able within six months from the date of such purchase, at the option of the 
Exchange, and in either event, the member shall thereupon be released from 
all obligations to the Exchange. 

Section 8. Expulsion. For violation of the provisions or any of the pro- 
visions of these by-laws, or of any contract entered into pursuant to the 
provisions of these by-laws, between the Exchange and a member of the 
Exchange, the member may be expelled by a majority vote of the Board of 
Directors after a reasonable opportunity afforded, to any such member to be 
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heard in his defense of a charge of any such breach or violation, and upon 
such expulsion the Board of Directors shall equitably appraise the property 
interest of the member in the Exchange, fix the amount thereof in money, and 
pay the amount so fixed to the member within sixty days after such expulsion. 



ARTICLE III— MEETINGS OF MEMBERS. 

Section 1. A regular meeting of the members shall be held at the office 

of the Exchange at 10 o'clock a.m. on the _ _ in January 

of each year for the purposes of electing a Board of Directors and transacting 
such other business as may come before the meeting, and the fiscal year of 
this Exchange shall begin January 1 and end December 31. 

Section 2. Special Meetings. Except where otherwise provided by law or 
elsewhere in these by-laws, a special meeting of the members may be called 
at any time by the President or by a majority of the Board of Directors or by 
5 per cent of the members. Each such call shall be in writing and shall state 
the time, place and the purpose of such meeting. No business shall be trans- 
acted at a special meeting other than as is stated in the purposes of the call. 

Section 3. Notice of Regular Meetings. Notice of each regular meeting 
of the members shall be given. Such notice shall set forth the time and place 
of the meeting and that the purposes thereof are the election of a Board of 
Directors and the transaction of such other business as may come before the 
meeting; and a copy thereof shall be mailed to each member of the Exchange 
as his address shall appear on the books of the Exchange, postage prepaid, at 
least ten days before the time of holding such meeting. 

Section 4. Notice of Special Meetings. Notice of each special meeting of 
the members shall be given by mailing to each member a copy of the call for 
such meeting to the address as it shall .appear upon the 'books of the Exchange. 
The notice shall be deposited in the mail, postage prepaid, at least six days 
prior to the time fixed for such special meeting. 

Section 5. Quorum. Twenty-five per cent of the membership at any regular 
or special . meeting of the members shall constitute a quorum. 



ARTICLE IV— ELECTION AND MEETINGS OF BOARD OF DIRECTORS. 

Section 1. The corporate powers, business and property of the Exchange 
shall be exercised, conducted, managed and controlled by a Board of Directors 
of members. 

Section 2. The Directors shall be elected annually at the regular meeting 
of the members from the membership of the Exchange, and any member who 
- has any conflicting mercantile or manufacturing interests shall not be eligible 
to the position of Director or any other office in this Exchange. 

Section 3. Vacancies in the Board of Directors shall be filled by the other 
directors in office, and such persons shall hold office until the election of their 
successors by the members. 

Section 4. Immediately after each election of directors, the newly elected 
Directors shall hold a regular meeting and organize by the election of a Presi- 
dent, a Vice-President, a Secretary and a Treasurer, and may select and appoint 
any and all other officers, agents and employees of the Exchange and transact 
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any other business of the Exchange. The same person may be elected as Secre- 
tary and Treasurer, and if so elected shall be called the Secretary-Treasurer. 

Section 5. The Board of Directors may select one or more banks to act as 
a depositary of the funds of the Exchange and may determine by resolution 
the manner of receiving deposits and disbursing the funds of the Exchange, 
^nd the form of checks and vouchers, and the person or persons by whom the 
same shall be signed,«'With power to change such banks and the person or persons 
signing such checks and vouchers and the form thereof at will. 

Section 6. In addition to the annual meetings mentioned above, a regular 
lueeting of the Board of Directors shall be held monthly at such time and 
place as the Board may determine. Notice of such meeting is hereby dispensed 
with. 

Section 7. Special meetings of the Board of Directors shall be h^ld when- 
ever called by the President or by a majority of the Directors. Any and aU 
business may be transacted at a special meeting. Each call for a special meet- 
ing shall be in writing, signed by the person or persons making the same, 
addressed and delivered to the Secretary, and shall state the time and place 
of such meeting. 

Section 8. Notice of the regular meetings of the Board of Directors, except 
as provided in Section 6 above, shall be mailed to each Director at least three 
days prior to the time of such meeting. Notice of each special meeting of the 
Directors shall be mailed to each Director at least three days prior to the time 
of such meeting, or notice by telegraph, telephone, or orally shall be given six 
hours before such special meeting. 

Section 9. A majority of the members of the Board of Directors shall 
constitute a quorum at any meeting of the Board of Directors. 

Section 10. The compensation, if any, of the members of the Board of 
Directors and the .ofScers shall be determined by the members of the exchange 
at a regular or special meeting of the members. 

Section 11. Any director or of&cer of the Exchange may at any annual 
meeting or at any special meeting called for the purpose, at which a majority 
of the members shall be present, be removed from of&ce by a vote of not less 
than two-thirds of the members present, after a reasonable opportunity is 
afforded to such director or officer to be heard in his defense of the charges 
made. 

AETICLE V— POWEE OP DIEECTOES. 

The Directors shall have power: 

a. To call special meetings of the members when they deem it necessary; 
and they shall call a meeting at any time upon the written request of one-third 
of the members. 

6. To appoint and remove at pleasure all officers, agents and employees of 
the Exchange, prescribe their duties, fix their compensation and require from 
them, if advisable, security for faithful service. 

0. To conduct, manage and control the affairs and business of the Exchange 
and to make rules and regulations for the guidance of the officers in the man- 
agement of its affairs. 

d. To make and enter into contracts and agreements with the members of 
the Exchange and with others, in all respects to carry out the purposes of the 
corporation and to enforce any and all such agreements and contracts. 
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ARTICLE VI— DUTIES OF DIEECTOES. 

Section 1. It shall be the duty of the Board of Directors: 

a. To keep a complete record of all its acts and of the proceedings of its 
meetings, and to present a full statement at the regular annual meetings of the 
members, showing in detail the condition of the affairs of the Exchange. 

6. To supervise all officers, agents and employees and see that their duties 
are properly performed. 

0. To cause to be issued appropriate certificates of membership to the mem- 
bers of this Exchange. 

d. To install a system of bookkeeping and accounting according to such 
forms as may be recommended by the Directors of the State Exchange, that 
each member may know and be advised from time to time fully concerning the 
receipts and disbursements of the Exchange and the state and condition of the 
account of each member with the Exchange. 

e. To appoint an Auditing Committee from among its own members, deter- 
mine its tenure of office and number. The Board may prescribe the rules and 
regulations with reference to the manner and form in which clkims shall be 
presented against the Exchange and the manner of auditing the same, but for 
want of such action by the Board of Directors the auditing committee may 
prescribe rules and regulations with reference to its meetings and procedure. 

/. To employ an expert auditor to check up and audit and report on the 
accounts of the Exchange once each year and at such other times as may be 
advisable. 

g. The books and such papers as may be placed on file by vote of the mem- 
bers or directors shall at all times during business hours be subject to the 
inspection of the Board of Directors and of any member or representative duly 
authorized in writing. 

h. The Board of Directors may appoint an Executive Committee from among 
its own members; determine its number, its tenure of office and its powers 
and duties. The President and Secretary shall be ex-officio members of the 
Executive Committee. 

i. A director not being in attendance at three consecutive meetings of the 
Board of Directors without valid excuse or reason shall have his office declared 
vacant. 

AETICLE VII— OEPICEES. 

■ Section 1. The. officers of the Exchange shall be a President, Vice-President, 
Secretary and Treasurer, or Secretary-Treasurer, and Manager, together with, 
any other administrative officers which the Board of Directors may see fit in 
its discretion to provide for by resolution entered upon its minutes. 

Section 2. The President or Vice-President, or a Director designated by 
the Board of Directors, in the absence or inability to act of the President or 
Vice-President, shall: 

a. Preside over all meetings of the members and directors. 

6. Sign all certificates of membership and all contracts and other instru- 
ments which have been approved by the Board of Directors. 

c. Call special meetings of the Board of Directors or of the members of 
the Exchange whenever he deems it necessary. 
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d. Have direction of the affairs of the Exchange generally, subject to advice 
of the directors, and shall discharge such other duties as may be required of 
him by the by-laws of this and the state exchanges, or by the Board of Direc- 
tors, and shall perform such other duties as usually appertain to the office of 
an executive or presiding officer. 

Section 3. It shall be the duty of the Secretary: 

a. To keep a record of the proceedings of the meetings of the Board of 
Directors and of the members. 

6. To keep the corporate seal and the books of membership certificates, fill 
in and countersign all certificates issued, and afS:x the corporate seal to all 
papers requiring seal. 

c. Keep a proper membership book showing the name of each member of the 
Exchange, the number of the membership certificate and the date of issuance, 
surrender, cancellation, forfeiture or transfer. 

d. To discharge such other duties as pertain to his office and as are pre- 
scribed by the Board of Directors. 

Section 4. It shall be the duty of the Treasurer to receive and deposit all 
funds of the Exchange to be paid out only on check drawn as hereinbefore pro- 
vided, and to account for all receipts, disbursements and balances; to discharge 
such other duties as may be prescribed by the Board of Directors, and to fur- 
nish a bond in such form and in such amount as the Board of Directors may 
from time to time require. 



AETICLE VIII— MANAGER. 

Section 1. The Manager elected by the Board of Directors shall hold office 
at the pleasure of the Board of Directors. Any director, officer or other 
person may be elected to serve as Manager and the Manager shall perform such 
duties as may be directed by the Board of Directors. No one who is appointed 
Manager of the Exchange shall be permitted to conduct any business of a 
conflicting character on his own account. 

Section 2. The Manager shall be employed under written contract and shall 
make monthly report to the Board of Directors of the business of the Exchange. 



ARTICLE IX— EXPENSES AND PAYMENT FOR PRODUCTS. 

Section 1. The expenses of operating this and the State Exchanges shall 
be met by a uniform commission upon a unit of the product handled in both 
selling and purchasing, and the Board of Directors shall have power to classify 
the products for the purposp of fixing such uniform commissions. 

Section 2. In making sales, all products of the same grade may be paid 
for on the basis of the average price received during such periods as the 
Board of Directors may determine from time to time by resolution, previously 
adopted, and payment for such products shall be made to the members at the 
end of each period; in all other cases, payment shall be made to the member on 
the receipt by the Exchange of the returns from the sale of the member's 
products. 
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ARTICLE X— PURCHASE 0¥ SUPPLIES, REFUNDS AND REVOLVING 

FUND. 

Section 1. All materials or supplies purchased by the Exchange for any 
member shall be paid for one-fourth in cash by the member ordering such 
supplies at the time of ordering same, or the member shall furnish a proper 
credit approved by the Board of Directors at the time of ordering. The balance 
due on all orders for materials or supplies by members shall be paid for at 
time of delivery of materials or supplies. 

Section 2. Befunds. After the application of Exchange income to the 
proper investment and payment of expenses as determined by the Board of 
Directors, and the fair apportionment -of funds to surplus account, as deter- 
mined by the Board of Directors, to cover depreciations and contingencies, the 
surplus earnings accruiag during any period fixed by the Board of Directors, 
but not exceeding one calendar year in time, shall be divided among the mem- 
bers in the same proportion as the value of the products sold, purchased and 
handled for the member bears to the total volume or value of all products sold, 
handled and purchased for all members during such period of l^me, provided, 
that not to exceed one-half of such refund may be withheld each year to con- 
stitute a revolving fund for the purchase of supplies and for such other pur- 
poses as shall be approved by the members of the Exchange. The amount of 
the refund which may be withheld each year shall be determined by the Board 
of Directors. The amount withheld from the members shall be paid on or 
before five years. 

ARTICLE XI— PROXIES. 

No member shall be permitted to vote at any meeting of the Exchange by 
proxy. 

ARTICLE XII— AMENDMENTS. 

These by-laws may be altered or amended at any annual meeting of the 
members or at any other meeting of the members called for that purpose, or 
by the written assent of two-thirds of the members, without a meeting, received 
by the secretary; and in addition power is hereby conferred upon the Board of 
Directors to alter or amend these By-laws in any particular by unanimous vote 
of the Board of Directors at any regular or special meeting. 



BY-LAWS OF THE CALIFORNIA FARM BUREAU EXCHANGE 

Know ail Men by these Pkesents: 

That we, the undersigned, together constituting and being all of the mem- 
bers, directors and incorporators of the California Farm Bureau Exchange, a 
cooperative and non-profit corporation, formed for the purpose of mutual help, 
without capital stock, and without being conducted for profit, all as provided 
for in its articles of incorporation, do hereby establish the following code of 
by-laws as and for the by-laws of said Exchange, for the purpose of establishing 
rules and regulations to govern said Exchange in its actions, and the handling 
of its business for its members. 
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AETICLE I— PURPOSES. 

That tlve purposes for which this Exchange is formed as set forth in the 
articles of incorporation of the Exchange are as follows: 

Section 1. To promote, foster and encourage the production, marketing and 
distribution of grains, live stock, and any and all varieties of agricultural and 
horticultural products. 

Section 2. To engage in any activities in connection with the production, 
preserving, processing, shipping, storing, warehousing, cleaning, grading, hand- 
ling and marketing of grains, livestock or any other agricultural or horticul- 
tural products and in financing of said operations. 

Section 3. To purchase and sell grains, livestock or any other agricultural 
and horticultural products, or any machinery, equipment, or supplies used in 
any of the above activities either by the corporation, the members thereof, or 
the county farm bureau exchanges. 

Section 4. To purchase and sell farm supplies, machinery and equipment, 
of any kind or nature whatsoever, for its members, the county farm bureau 
exchanges, or the members of the county farm bureau exchanges. 

Section 5. To borrow money to make advances to growers; to lend money 
upon any grains, livestock,' agricultural or horticultural products or on any 
other adequate security, and to accept as collateral for such loans, warehouse 
receipts, mortgages, chattel mortgages, deeds, trust deeds, or any other kind 
of property or security and to endorse, guarantee the payment of, or secure in 
any way commercial paper or negotiable instruments signed by any member 
of the corporation or county farm bureau exchanges, and to sell, discount or 
borrow money on any commercial papers, negotiable instruments or promissory 
notes, or warehouse receipts, or mortgages, or any other property or security, 
owned or under the control of this corporation. 

Section 6. To act as the agent, representative or broker of any. persons, 
firms, associations, or corporations in any of the above activities. 

Section 7. To purchase, or otherwise acquire, to hold, own, and exercise 
all the rights of ownership in, to sell, transfer or pledge shares of capital stock 
or bonds of any corporations or associations engaged in any related activities, 
or in the handling, marketing, storing or warehousing of grains, livestock and 
other agricultural or horticultural products. 

Section 8. To buy, hold and exercise all privileges of ownership over such 
real or personal property as may be necessary or convenient for the conducting 
and operating of any of the business of the corporation, and to do each and 
every thing necessary, suitable, or proper, in the judgment of the directors of 
this corporation, for the accomplishment of any of the purposes, or the attain- 
ment of any one or more of the objects herein enumerated, or which at any 
time shall appear conducive to, or expedient for the interests or benefit of this 
corporation, and to contract accordingly. 

Section 9. To furnish facilities and agencies through which grains, live- 
.stock and other agricultural and horticultural products may be marketed 
throughout the United States and other countries, under such conditions as 
may be determined upon by contract of this Exchange and its members and 
organizations of growers which they represent. 

Section 10. To promote the organization of local county farm bureau 
exchanges, to standardize the business methods of local exchanges and pro- 
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ducers and to serve its members, the county farm bureau exchanges, and the 
members of such local county farm bureau exchanges at cost, pro rated accord- 
ing to volume and value of business, under uniform rules and regulations to 
be adopted by the exchange and to that end to act as broker, agent, factor or 
otherwise. 

Section 11. To increase the consumption and use of all products to be 
handled by it by standardization, wider distribution, advertising and stan- 
dardizing trade-marks and copyrights. 

Section 12. To maintain a sales department, traffic^ department, legal 
department and such other departments as may be necessary and convenient 
to assist in carrying out the purposes of the Exchange and further sa,feguard 
the interest thereof. 

Section 13. To apply for, take out, acquire, own, use and dispose of trade- 
marks, copyrights, and patents necessary, convenient, or desirable for further- 
ing any of the purposes for which the Exchange is formed, and to make rules 
and regulations with reference to the use thereof, and from time to time 
change, modify or repeal such regulations or rules. 

Section 14. All of the activities of this corporation shall be non-profit 
and cooperative in character and shall be limited to activities arising out of 
the financing of its members or the shipping, cleaning, grading, storing, ware- 
housing and marketing of the grains, livestock and other agricultural and 
horticultural products of its members, the county farm bureau exchanges and 
their members, and the purchase of supplies for them only. The corporation 
shall encourage, foster and promote the production of grains, livestock and 
other agricultural and horticultural products and shall do everything possible 
to eliminate and minimize speculation and manipulation by speculators in mar- 
keting grains, livestock and other agricultural and horticultural products. The 
corporation shall make every effort to prevent unnecessary transactions in the 
commercial handling of grains, livestock and other agricultural and horticul- 
tural products between the producer and consumer. 

Section 15. This corporation shall have and exercise all powers and rights 
authorized by the laws of this State and all powers and rights issued herein, 
and all other powers, rights and authority granted to profit corporations by the 
laws of the state of California, excepting such powers, rights and authority 
as may be inconsistent with the special statutes applying to non-profit, cooper- 
ative agricultural and horticultural corporations. 



ARTICLE 11— GENEEAL PKOVISIONS CONCERNING MEMBERS. 

Section 1. The general purpose for which the Exchange is instituted is to 
furnish the facilities and agencies through which grains, livestock, and other 
agricultural and horticultural products, and their by-products, of its members, 
the county farm bureau exchanges and the growers represented by them, only, 
may be marketed and distributed in such a manner as to bring about a better 
standard or quality, more uniform distribution and a larger consumption thereof, 
and to minimize speculation and manipulation by speculators in the market- 
ing of said products; and to furnish facilities and agencies through which 
supplies and equipment may be purchased for the county farm bureau exchanges 
and the members thereof. 
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In order td make such facilities and agencies available to growers, the plan 
of the Exchange includes the organization of the growers in local farm bureau 
exchanges which shall affiliate themselves with this Exchange. 

Section 2. Exchange Membership: The Exchange will have as many mem- 
bers as there are county farm bureau exchanges under contract as such with 
this Exchange. Each county farm bureau Exchange will nominate some person 
to act for it as its member in this Exchange. The member of the local farm 
bureau exchange, elected and accredited as its representative, shall hold and 
exercise all voting power and property rights and interests as trustee, solely 
for the use and "benefit of the particular county farm bureau exchange repre- 
sented by him. In the event of the death of any member, the withdrawal of 
his credentials, or his ineligibility for any cause, the said membership shall 
forthwith terminate and all property rights and interests of such member 
shall thereupon vest in the particular county farm bureau exchange represented 
by him, provided, however, that such membership, upon approval of the Board 
of Directors of the Exchange, may be transferred to a new representative duly 
accredited as hereinafter provided. Each member agrees, by his acceptance 
of the By-laws of this Exchange, that said respective county farm bureau 
exchange shall be bound by all proper acts, resolutions and By-laws of this 
Exchange, and further agrees for and on behalf of said respective county farm 
bureau exchange, that said exchange . shall execute any and all pertinent docu- 
ments and do and perform any and all proper acts within the common purposes 
herein, at the demand of the Exchange, acting through its directors; and fur-, 
ther agrees for and on behalf of said county farm bureau exchange that said 
county farm bureau exchange will recognize, accept and be bound by the acts, 
guarantees and agreements of its representative respectively, on the member- 
ship roll of this Exchange, acting within their proper authority as set forth in 
the articles of incorporation and the By-laws hereof. 

No person shall be eligible to represent a county farm bureau exchange in 
this Exchange who has any conflicting mercantile and manufacturing interests.* 

Before a member shall be admitted as the duly accredited and elected rep- 
resentative of any county farm bureau exchange, such member shall present to 
the Secretary of this Exchange an af&davit sworn to and subscribed by the 
secretary of said county farm bureau exchange, which said member purports to 
represent stating that such member is a bona fide member of such county farm 
bureau exchange and duly elected and accredited to represent and bind said 
county farm bureau exchange in this Exchange; that in addition thereto, said 
af&davit shall contain a certified copy of the resolution of the Board of Direc- 
tors of said county farm bureau exchange to this effect. 

Section 3. Membership Certificates: This Exchange shall issue a certificate 
of membership to each member; and the said membership shall not, nor shall 
the said certificate thereof, be assigned by said member to any other person; 
and the assignee thereof shall not be entitled to membership in the Exchange 
nor to any of its property or interests, nor shall a purchaser at execution sale, 
nor any other person who may succeed by operation of law or otherwise, to the 
property of a member, be entitled to membership or become a member of the 
Exchange by virtue of any such transfer. 



* Not yet adopted by the Exchange. 
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The Board of Directors may, however, consent to any assignment or trans- 
fer, and the acceptance of the assignee or transferee as a member of the 
Exchange, and may establish reasonable rules and regulations for the issuance 
and transfer of membership certificates to the successor or successors in interest 
of a member; and the Board of Directors may, in the event of the death, 
removal, or disability of any member of this Exchange, provide for the transfer 
of said membership and said certificate and the respective property rights 
thereto accruing to the duly elected and accredited representative of the 
respective county farm bureau exchange of which said member was the duly 
elected and accredited representative. 

No person shall be a member of this Exchange unless he and the county 
farm bureau exchange which he represents, markets all of the grain, livestock, 
and other agricultural and horticultural products which he and it have to 
market or dispose of, through the facilities and agencies offered by this Ex- 
change; and if any member or county farm bureau exchange shall cease, fail 
or neglect or refuse for any reason whatsoever, to, market the whole of such 
grain, livestock, and other horticultural and agricultural products through this 
Exchange, then and in that event, at the option of this Exchange, the member- 
ship of such member and of such county farm bureau exchange in this Exchange 
and all interest in the property shall thereupon cease and terminate, and the 
membership certificate of such member and his membership in this Exchange, 
and all of the right, title and interest of such member and of such county farm 
bureau exchange therein, shall be thereby cancelled and such member shall not, 
nor shall such county farm bureau exchange, be entitled to any interest in 
the property or in the good will of this Exchange; provided that the Directors 
of the Exchange, under certain conditions and circumstances, may designate 
the local county exchange as a selling and buying agent or branch of the 
Exchange, to make such sales of products as are to be consumed in nearby 
territory and to make such purchases of products as are grown in nearby terri- 
tory; and provided that such sales and purchases of agent shall be subject 
to the instruction of the Exchange; and provided that such selling agency may 
be discontinued by the Exchange if instructions are not followed; and further 
provided that any county farm bureau exchange so designated shall pay its 
pro-rata toward expenses of the Exchange as though it were using its facilities 
for buying and selling all products handled. The pro-rata charge to be paid 
by any county farm bureau exchange so designa,ted shall be fixed by the Board 
of Directors of this Exchange. 

Eafli county farm bureau exchange, by its duly accredited representative, 
agrees that the contracts, entered into between the county farm bureau exchange 
and its members for the marketing of grains, livestock and other agricultural 
and horticultural products, will be uniform and in such manner and form as 
may be prescribed by the Board of Directors of this Exchange; and agrees that 
no products will be marketed or supplies purchased for any of the members of 
-the respective county farm bureau exchange unless said member has executed 
the marketing agreement for the respective product to be marketed or for the 
purchase of supplies. 
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ARTICLE III— MEMBERSHIP FEE. 



Every member shall pay to the Exchange upon entrance a membership fee 
of Eive Dollars for each member of the local county farm bureau exchange re)p- 
resented by him, and an additional Five Dollars for each new member thereof. 



ARTICLE IV— VOTING POWER OF MEMBERS. 

The voting power of each member of the Exchange shall be equal and each 
member shall have one vote. 



ARTICLE V— MEETINGS OF MEMBERS. 

Section 1. Regular Meetings: A regular meeting of the members shall be 
held at the ofS.ce of said Exchange at 10 o'clock a.m. on the first Monday of 
April of each year for the purposes of electing a Board of Directors and trans- 
acting such othej- business as may come before the meeting. 

Section 2. Special Meetings: Except in those instances where a particular 
manner of calling a meeting of the members is prescribed by law or elsewhere 
in the By-laws of this Exchange, a special meeting of the members may be 
called at any time by the president or by the vote of a majority of the Board 
of Directors or by one-third of the members. Each call for a special meeting 
of the members shall state the time, place and the purpose of such meeting. If 
made by the Board of Directors, it shall be by resolution duly adopted and 
entered in the minutes'; if made by the president or by members, it shall be 
in writing and signed by the person or persons making the same; and unless 
the of&ce of Secretary be vacant, delivered to the Secretary. No business shall 
be transacted by the special meeting other than as stated for the purposes of 
the call. , 

Section 3. Notice of Regular Meeting: Ten days notice of each regular 
meeting of the members shall be given by order of the President. Such notice 
shall state the time and place of the meeting and that the purposes thereof are, 
the election of a Board of Directors and the transacting of such other business 
aa may come before the meeting, and a copy thereof shall be mailed to each of 
the members of the Exchange at least ten days prior to the time of such meet- 
ing. Such notices shall be deposited in the postofiSce with the postage thereon 
prepaid at least ten days prior to the time for holding such meeting.* Such 
envelope shall be mailed by the Secretary; but in case the of&ce of Secretary 
be vacant, or he be incapacitated, or he should refuse or neglect to mail the 
same, then such notices may be mailed by any director of the Exchange, or 
by any person thereto directed by the President. Such notices shall be directed 
to the residence or place of business of the member, as the same shall appear 
upon the books of the Exchange; and if the residence or place of business of 
such member does not appear upon the books of the Exchange, and his post- 
of&ce address is unknown to the person mailing such notice, the same shall 
be addressed to such member at San Francisco, California. No other notice of 
the regular meeting of members need be given other than herein provided for. 

Section 4. Notice of Special Meetings: Notice of each special meeting of 
the members shall be given by mailing to each of the members a sealed envelope 
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containing a copy of the call for such meeting and addressed to his residence 
or place of business as the same shall appear on the books of the Exchange; 

such envelope shall be deposited in the postoflSce at , with 

the postage thereon prepaid, at least ten days prior to the time fixed for such 
meeting. Such envelope shall be mailed by the Secretary; and in case the 
office of Secretary be vacant, or he be incapacitated, or he should refuse or 
neglect to mail the same, then such notices may be mailed by any director 
of the Exchange, or by any person directed thereto by the President. Such 
notices shall be directed to the residence or place of business of the member; 
and if the residence or place of business of such member does not appear upon 
the books of the Exchange, and his postoffice address is unknown to the person 
mailing such notice, the same shall be addressed to such member at San Fran- 
cisco, California. No other notice of special meetings of members need be 
given other than herein provided for. 

Section 5. Quorum: At any meeting of the members, a majority of the 
members being present in person or represented by proxy shall constitute a 
quorum for all purposes including the election of the directors, except when 
it is otherwise provided by law. 



AETICLE VI— ELECTION AND MEETINGS OP THE BOARD 0¥ 

DIEECTOES. 

Section 1. Membership. The corporate powers, business and property of 
the Exchange shall be exercised, conducted and controlled by the Board of 
Directors, consisting of nine members, or such other number to which the same 
may be increased or diminished as provided by law. 

No person shall be eligible to membership in or remain on the Board of 
Directors who is not a member of a county farm bureau exchange or who has 
any conflicting merchantile or manufacturing interest.* 

Three directors shall be members who are the duly elected representatives 
of county farm bureau exchanges in the Sacramento Valley District, comprising 
the counties of Marin, Napa, Solano, Sacramento, Amador, El Dorado, Sonoma, 
and all other counties located north thereof; three directors shall be members 
who are the duly elected representatives of county farm bureau exchanges in 
the San Joaquin Valley district, comprising the counties of Contra Costa, 
Alameda, San Joaquin, Stanislaus, Merced, Madera, Fresno, Kings, Tulare, 
Kern, Inyo, Mono, Mariposa, Tuolumne, Calaveras and Alpine; three directors 
shall be members who are the duly elected representatives of county farm 
bureau exchanges in the Coast and Southern California district, comprising 
the counties of San Francisco, San Mateo, Santa Clara, San Benito, Monterey, 
San Luis Obispo, Santa Barbara, Ventura, Los Angeles, San Bernardino, River- 
side, Imperial, San Diego and Orange. 

An informal primary election may be held if the Board of Directors shall 
so determine, to select nominees for each such district. The members shall 
then cast their votes in accordance with the laws of the State of California, 
giving proper care to the representation of each district, as well as to their 
general interest as members. 



' Not yet adopted by the Exchange. 
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Section 2. Election: The directors shall be elected annually at the regular 
meeting of the members, from the membership of the Exchange. ( 

Section 3. Vacancies: Vacancies in the Board of Directors shall be filled 
by the other directors in office, and such person shall hold office untU the next 
regular annual meeting of the members thereafter. i 

Section 4. Removal of Directors: Any director may be removed by the 
members of the Exchange for good cause shown, by the affirmative vote of 
two-thirds of the members of the Exchange; and upon the removal of any 
director in such manner, his successor shall be elected by the members of 
the Exchange. 

Section 5. First Meeting of Directors: Immediately after each election 
of directors, the newly elected directors shall hold a regular meeting and organ- 
ize by the election of a President, one or more Vice-Presidents, a Secretary, 
who shall also act as Treasurer; and at such meeting may choose any or all 
officers, agents or employees of the Exchange and transact any other business. 
The Board of Directors may also select one or more banks to act as depositary 
of the funds of the Exchange and may by resolution determine the manner Of 
receiving, depositing and disposing of the funds of the corporation and the 
form of cheeks, and the person or persons by whom same shall be signed with 
power to change such banks and the person or persons signing such checks, 
and the form thereof at will. Notice of such meeting is hereby dispensed with. 

Section 6. Segular Meetings: In addition to the regular meetings mentioned 
above, a regular meeting of the Board of Directors shall be held monthly at a 
time and place designated by the Board of Directors. 

Section 7. Special Meetings: A special meeting of the Board of Directors 
shall be held whenever called by the President or by a majority of the direc- 
tors. Any and all business may be transacted at a special meeting. Each 
call for a special meeting shall be in writing, signed by the person or persons 
making the same, addressed and delivered to the secretary, and shall state 
the time and place of such meeting. 

Section 8. Notice of Begular Meeting of Directors: No notice of the regular 
meetings of the directors need be given; but each director shall take notice 
thereof. Notice of such meetings is hereby dispensed with. 

Section 9. Notice of Special Meetings: Notice of each special meeting of 
the directors shall be given by mailing to each director a sealed envelope con- 
taining a copy o£ the call for such meeting, addressed to his residence or place 
of business. Such envelope shall be deposited in the postoffice with the postage 
thereon prepaid, at least five days prior to the time of such meeting. Such 
envelope shall be mailed by the Secretary, but in case he is unable or refuses 
to act, such envelope may be so addressed and mailed by any person who shall 
have signed the call for such meeting. ' 

Section 10. Quorum: A majority of the Board of Directors shall constitute 
a quorum of said board. 

Section 11. The directors shall receive no compensation for their services 
as directors, other than reimbursement for railroad fares actually expended by 
them in attending meetings of the Board, and any other necessary expenses 
and the sum of $10.00 per day for each day necessary for travelling to and 
from and for attendance at meetings. 
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AETICLE VII— POWEE OF DIBECT0E8. 

The directors shall have the power: 

Section 1. To conduct, manage and control the affairs and business of the 
Exchange, and to make rules and regulations, not inconsistent with the laws 
of the State of California, the articles of incorporation of the Exchange or its 
by-laws for the guidance of the officers and management of its affairs. 

Section 2. To appoint and remove, at pleasure, all officers, agents and 
■employees of the Exchange, prescribe their duties, fix their compensation, and 
require from them, if deemed advisable, security for faithful services. Security 
shall be required from all employees entrusted with the handling of moneys. 

Section 3. To call special meetings of the members when they deem it 
necessary; and they shall call a meeting at any time upon the written request 
of one-third of the members. 

Section 4. To foster and encourage the formation of local county farm 
bureau exchanges and to aid in the general purposes for which this Exchange 
was organized. 

AETICLE VIII.— DUTIES OP DIEECTOES. 

It shall be the duty of the Board of Directors: 

Section 1. To cause to be kept a complete record of all its minutes and 
acts and of the proceedings of the meetings of its members, both regular and 
special, and present a full statement at the regular annual meeting of its 
members, showing in detail the condition of the affairs of the Exchange. A 
similar statement shall be presented at any other meeting of the members, 
when thereto required by at least one-third of the members of the Exchange. 
Not more than thirty days prior to the regular annual meeting, an audit of 
the books of the Exchange shall be made by a public accountant and his 
report shall- be presented to such meeting. 

Section 2. To supervise all officers, agents and employees, and see that 
their duties are properly performed. 

Section 3. To install such a system of bookkeeping and auditing that each 
member may know and be advised from time to time fully concerning the 
receipts and disbursements of the Exchange and the exact status of any busi- 
ness transacted by the Exchange for each member. 

Section 4. To cause to be issued to the members appropriate certificates 
of membership in the manner and form provided for by resolution of its 
Board of Directors. 

Section 5. To carry out and faithfully perform the terms of all contracts 
made by and between the exchange and the county farm bureau exchanges. 

AETICLE IX— OPPICEES. 

The officers of the Exchange shall be a President, one or more Vice-Presi- 
dents, a Secretary, who shall also act as Treasurer, a General Manager, together 
with any other officers whom the Board of Directors may see fit, in its dis- 
cretion, to provide by resolution entered upon its minutes. 

The compensation and tenure of all officers of the Exchange, other than 
directors, shall be fixed and determined by the Board of Directors. 
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AETIOLE X— THE PEESIDENT. 

The Board of Directors shall elect one of their number to act as President, 
and if at any time the President shall be unable to act, the First Vice-President 
shall take his place and perform his duties; and if any Vice-President shall 
be unable to act, they shall appoint some other member of the Board to do sb, 
in whom shall be vested, for the time being, all the duties and functions of 
his office. 

The President, or in his absence the Vice-President or the director appointed: 

Section 1. Shall preside over all meetings of the members and directors. 

Section 2. Shall sign, as president, all certificates of membership, and all 
contracts and other instruments when so directed by the Board of Directors. 

Section 3. Shall call the directors together whenever he deems it necessary, 
and shall have subject to the advice of the directors, direction of the affairs 
of the Exchange; and generally shall discharge such other duties as may be 
required qf him by these by-laws, or by the Board of Directors. 

ARTICLE XI— SECRETARY. 

The Board of Directors shall elect a Secretary. It shall be the duty of 
the Secretary: 

Section 1. To keep a record of ,the proceedings of the Board of Directors 
and of the members. 

Section 2. To keep the corporate seal of the Exchange and the book of 
blank membership certificates, fill up and countersign all certificates issued, 
and make corresponding entries in the margin of such book on such issuance, 
and to affix said corporate seal to all papers requiring a seal. 

Section 3. To keep a proper membership book, showing the name of each 
member of the Exchange, the number of his membership certificate, and the 
date of its issuance, surrender, cancellation, forfeiture or transfer. 

Section 4. To discharge such Other duties as pertain to his office and as 
are prescribed by the Board of Directors. 

Section 5. To serve all notices required by law or by the by-laws of the 
Exchange; in case of his. absence, inability or refusal or neglect to do so, such 
notices may be served by any person thereunto directed by the President or 
Vice-President of the Exchange. 

Section 6. To receive and keep all funds of the Exchange, and pay them 
out only on check drawn in the name of the Exchange, in such form and 
signed by such person or persons as may by resolution be determined upon 
by the Board of Directors of the Exchange: provided, that if the Exchange 
shall have appointed a depositary for the funds of the Exchange, such deposi- 
tary shall be entitled to and shall have possession of the funds of the Exchange. 

Section 7. To submit at each annual meeting of the members, and as often 
as the Board of Directors may require it to be done, a complete statement of 
his accounts, with proper vouchers, for the inspection and consideration of the 
members, and at each regular meeting of the Board of Directors he shall submit 
a statement showing the receipts and disbursements and balances on hand. 

Section 8. To discharge such other duties appertaining to his office as 
may be prescribed by the Board of Directors, and to furnish a bond in such 
form and such amount as the Board of Directors may from time to time 
require. 
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AETIOLE XII— EXECUTIVE COMMITTEE. 

Tlie Board of Directors of the Exchange may, by resolution, provide for 
the appointment or selection of an executive committee from among its mem- 
bers, which shall consist of one member of the Board of Directors selected 
from each of the districts herein provided for. The President of the Exchange 
shall be an ex-officio member of the Executive Committee and chairman of 
the Executive Committee. This committee shall exercise such powers and 
perform such acts as the Board of Directors may from time to time delegate 
to it. ^ 

Section 2. Said committee shall hold office at the pleasure of the Board 
of Directors and shall receive such additional compensation as the Board may 
direct and it shall keep accurate records of its proceedings, and it shall report 
monthly to the Board of Directors. 

Section 3. Said committee may meet and vote on any subject within its 
powers, and in any manner, by telegraph, telephone, or otherwise; provided, 
however, that all matters other than ordinary commercial details, be finally 
set down in writing in the minutes of Ae said committee and be signed by 
the members thereof. 



ARTICLE XIII— ANNUAL REPORT AND AUDITING COMMITTEE 

Section 1.* The Board of Director^ shall issue annually a composite finan- 
cial report to cover the work of this Exchange and of the membership county 
exchanges. For this purpose each local exchange shall make a report according 
to such forms and at such times as shall be determined by the Board of Direc- 
tors of this Exchange. Such reports shall include all business transacted by 
the state and membership exchanges. 

Section 2. The Board of Directors may by resolution provide for the 
appointment or selection of an Auditing Committee from among its members, 
determine the number of its members and its tenure of office. It shall be the 
duty of this auditing committee to meet at least once a month and to pass 
upon all accounts and expenditures of the Exchange. The Board of Directors 
may prescribe rules and regulations with reference to the manner and form 
in which claims shall be presented against the Exchange and the manner of 
auditing the same, and in lieu of such action on the part of the Board, the 
Auditing Committee may prescribe rules and regulations with reference to its 
meetings and the manner of its procedure. 



ARTICLE XIV— DEPARTMENTS. 

The Board of Directors shall create such departments as to them may be 
deemed essential for the proper conduct of the business and operation of the 
Exchange and to serve the county farm bureau exchanges and their members, 
including among other departments a department for the cooperative purchase 
of supplies. 



' Not yet adopted by the members. 
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ARTICLE XV— ADVISORY COMMITTEES. 

The Board of Directors of the Exchange may by resolution provide for the 
appointment of advisory committees to advise the Board of Directors or its 
Executive Committee on any problem arising out of the marketing of any 
product handled by the Exchange. Such Advisory" Committee may have as 
members, members of the Exchange or growers who are members of the county 
farm bureau exchanges represented in this Exchange. 



ARTICLE XVI— GENERAL MANAGER. 

The Board of Directors may at its discretion appoint a general manager 
who shall hold oflfiee at the pleasure of the Board of Directors. Any director 
or other person may be elected to serve as General Manager. 

The General Manager shall perform such duties as may be directed by the 
Board of Directors. 



ARTICLE XVH.— RECORDS SUBJECT TO INSPECTION. 

All books, papers and records of this Exchange shall at all times in business 
hours be subject to the inspection of the Board of Directors and of any member 
of the Exchange or his representative, duly authorized in writing. 



ARTICLE XVIII— RULES AND REGULATIONS GOVERNING MEMBERS. 

The Board of Directors subject to these by-laws, shall have full power and 
authority from time to time to adopt and establish, to repeal, revise or amend 
rules and regulations governing the rights, duties and obligations of the mem- 
bers of the Exchange, as members thereof, with respect to the marketing and 
standardizing of crops, purchase of supplies and all other pertinent matters. 



ARTICLE XIX— EXPENSES, EXCHANGE CHARGES AND ASSESSMENTS. 

Section 1. The operating expenses of the Exchange and all other expenses 
incurred by it for any line of business or activity engaged in by it, shall be 
met in so far as may be possible out of the Exchange charges made to members 
for services rendered, during the current fiscal year, but in the event that such 
charge be not sufficient, resort may be had to any surplus accrued from oper- 
ations during a prior period or to the moneys realized from the membership fee 
charged, or other sources. 

Section 2. The Board of Directors shall fix and establish a fair and equitable 
charge to be made for business transacted or service rendered, to be known as 
the "Exchange Charge." 

It shall be the duty of the Board of Directors to cause to be ascertained and 
determined annually such surplus as shall accrue annually to the Exchange 
from the Exchange charge made, and to adopt equitable and uniform rules 
and regulations for the apportionment of such surplus in accordance with the 
quantity of produce handled and to cause such surplus to be distributed annually 
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in accordance with such apportionment, or, if retained by the Exchange as 
a working capital, to be credited to the members on the books of the Exchange 
so as to set forth the extent of the accrued interest of the persons entitled to 
participate In the surplus so accumulated, and to likewise determine annually 
the. amount thereof to be distributed or to be set aside as a working capital 
for the conduct of the business and affairs of the Exchange or the common 
advantage of the members and the local exchanges, all at their absolute dis- 
cretion. _ 

Section 3. The Board of Directors of the Exchange shall have the right 
to levy assessments to carry out any of the purposes heretofore set forth. Any 
assessment levied for the purposes of meeting the general expenses of this 
Exchange, shall be uniformly levied on the basis of the amount of membership 
fees paid by each county farm bureau exchange represented by the members 
hereof, in the proportion that said membership fees bears to the total aggre- 
gate, amount of membership fees paid to the Exchange. 

Notice of such assessment shall be mailed to all of the members and such 
assessment shall become valid and binding upon all of the members unless 
within two weeks after the date of mailing of such notice, members owning 
a majority of the property rights herein shall file with the Board of Directors 
their written dissents or objections thereto. 

If any member fail to pay any such valid and binding assessment, their 
respective units of property rights in the association shall be reduced by the 
amount of any such assessment. 

Section 4. Feualties: In the event that any member or any county farm 
bureau exchange represented by him knowingly violates any of these By-laws,' 
it shall be liable to the Exchange for the payment of $50.00 for each and 
every violation, such penalty to be imposed by vote of the Board of Directors. 



AETICLE XX— LIQUIDATED DAMAGES. 

Each member of the Exchange, for and on behalf of the respective county 
farm bureau exchange represented by him, has in these By-laws and otherwise 
agreed, at the option of the Exchange, to consign, deliver to, market and dis- 
tribute through this Exchange all of its grains, livestock and other agricultural 
and horticultural products in its ownership, possession or control. Each mem- 
ber for and on behalf of the respective county farm bureau exchange repre- 
sented by him, admits that it would be extremely difficult and impracticable 
to fix or to ascertain the amount of damage which the Exchange or its members 
would suffer if one or more of the members of this Exchange or of the respec- 
tive county farm bureau exchanges, should neglect or refuse or fail to keep 
and perform the terms and conditions and agreements herein, for which reason 
it is expressly understood and agreed by and between each of the members of 
the Exchange and the respective county farm bureau exchanges represented 
by the members hereof including any persons or county farm bureau exchanges 
to hereafter become members, that if any member shall neglect or fail to 
comply with Section 3 of Article 2 concerning the consignment or delivery to 
or marketing through this Exchange of all the grains, livestock and other 
agricultural or horticultural products in their possession, ownership or control, 
such member or the respective county farm bureau exchange represented by 
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him, shall pay to the Exchange as liquidated damages and upon demand Of 
the Exchange the sum of 20 per cent of the market value of the products sold 
or marketed by said member or the respective county farm bureau exchange, 
represented by such member, otherwise than through the Exchange. Said 
market value shall be taken as of the time when said product should have 
been delivered to this Exchange by the member or the county farm bureau 
exchange represented by him. It is agreed that said sum due as liquidated 
damages may be deducted from any money or property in the possession of the 
Exchange due to the member. 

The Exchange shall at its option collect the above liquidated damages or 
sue to compel the members thereof, or the respective county farm bureau 
exchanges repreeented by the members, to specifically perform the terms and 
conditions herein referred to and in particular Section 3 of Article 2. Sard 
Exchange shall likewise have the option, in case of the breach of any of the 
terms or conditions of these By-laws and in particular Section 3 of Article 2 
to expel said members respectively representing each of said county farm 
bureau exchanges from this Exchange, and the membership of such members 
of this Exchange shall cease and determine, and all right, title and interest 
therein held by said members as trustees respectively for each of said county 
farm bureau exchanges shall be by that act alone cancelled, and in the event 
of such cancellation or the voluntary withdrawal of any of the members rep- 
resenting said county farm bureau exchanges, the Board of Directors shall 
equitably appraise the right, title, and interest of said members and the county 
farm bureau exchanges of which said members are the duly elected and 
accredited representatives in and to the property of this Exchange and pay to 
such members and the county farm bureau exchange represented by said 
member the appraised^ value as provided for in Section 653p of the Civil Code 
of the State of California. 



AETICLE XXI— PBOPERTY BIGHTS AND INTERESTS OF MEMBEES. 

Section 1. The members of this Exchange, in so far as their voting power 
and property rights are concerned, are trustees for the respective county ex- 
changes of which they are the duly elected and accredited representatives; and 
the members representing each such county farm bureau exchange, shall hold 
all property rights acquired by them in or through this Exchange, solely as 
trustees for the county farm bureau exchange which they represent. 

Section 2. The property rights and interests of each member in the property 
of the Exchange shall be unequal. The general rule applicable to all members 
by which the property rights and interests of each member may and shall be 
determined and fixed is: that the interest of each member in the property of 
the Exchange shall be_ in the same proportion as the amount of handling 
charges paid to the Exchange by the county farm bureau exchange represented 
by him bears to the total amount of all handling charges paid to the Exchange 
by of all the county farm bureau exchanges represented in this Exchange. 

Section 3. The property rights of any of the county farm bureau exchanges 
represented by the members thereof, or who shall be hereafter represented in 
this Exchange, shall not be forfeited by the removal, death or disability of its 
duly elected representative. In the event of the death, removal or disability 
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of any such member, a new member shall be chosen and recommended by such 
county farm bureau exchange, to act as its duly elected and accredited repre- 
sentative in this Exchange; and said member shall be vested with all the 
powers, rights, and property interests of his predecessor in trust as such 
representative of said county farm bureau exchange. 

Section 4. New members may be admitted from time to time under the 
same rules and regulations as to voting power and property rights as herein 
set forth. 

AETICLE XXII— BOEEOWING MONEY. 

The Exchange shall have the power to borrow money of such persona, in 
such amounts and upon such terms and conditions as to it may from time to 
time seem advisable or necessary. 



AETICLE XXIII— AMENDMENTS. 

These by-laws may be altered or amended at any annual meeting of the 
members or at any other meeting of the members called for that purpose by 
the directors, by a vote representing a majority of the members. The written 
assent of a majority of the members is effectual to repeal or amend any By-law 
or to adopt additional By-laws. 
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AGREEMENT BETWEEN THE aBOWEB AND THE COUNTY FABM 
BUBEAU EXCHANGE 

This Agreement, made by a,nd between the County 

Farm Bureau Exchange, a cooperative marketing association hereinafter called 

the Exchange, first party, and , hereinafter 

called the Grower, second party, 

WITNESSETH : 

In consideration of the mutual obligations herein expressed and of the 
admission of the Grower to membership in the Exchange, and in pursuance 
of the express aims of the Exchange for cooperative marketing, and in accord- 
ance with similar obligations undertaken by others: 

1. The Exchange hereby agrees to buy and the Grower agrees to sell and 
deliver to the Exchange all of the grains and other farm products grown by or 

for him of all varieties on any lands in County, State of 

California, during the years 1921, 1922, and 1923, and during each and every 
year thereafter, provided that the Grower may terminate this agreement at 
any time during any year after 1923 by a notice mailed to the Association by 
registered mail between October 15 and October 30 of any year thereafter, 
including the year 1923, said termination to take effect on December 31 of 
the year in which said notice is delivered, provided, however, that this agree- 
ment shall remain in full force and efEect as to all products delivered to the 
Association prior to such termination and until the sale of such products. 

2. The Grower expressly warrants that he has not heretofore contracted to 
sell, market, consign, or deliver any of his said products to any person, firm, 
or corporation except as noted at the end of the agreement. Any products 
covered by such existing contract shall be excluded from the terms hereof for 
the period and to the extent noted. 

When the Grower delivers any products to the Exchange he shall also deliver 
a signed statement showing what liens, if any, there are upon such products, 
and an order authorizing the Exchange to pay such liens prior to the making 
of any payments or advances to the Grower. Upon delivery of any products, 
the Exchange shall give the Grower a receipt therefor and as soon as prac- 
ticable, the Exchange shall deliver or mail to the Grower a statement of the 
grade and quality of the products so delivered. 

3. (a) The Grower agrees that all products delivered hereunder shall be free 
of damage and in good marketable and merchantable condition and shall be 
delivered to the Exchange immediately after hajvesting, and as and when 
directed by the Exchange. 

(6) The Exchange, may make rules and regulations and provide inspectors 
to standardize the quality, method, and manner of harvesting, handling, pack- 
ing, and shipping of such products, and the grower agrees to observe and per- 
form any and all such rules and regulations. 

(o) Any deduction or allowance or loss that the Exchange may make or 
suffer on account of inferior quality or standard or condition of delivery shall 
be charged against the Grower and shall be deducted from his net returns 
hereunder. 
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4. The Exchange may, for any of the purposes herein, pool or mingle 
products of the Grower with products of a like variety and grade, as deter- 
mined by the Exchange, delivered by others growers named in contracts gen- 
erally similar to this contract, and the Grower agrees that his products may 
be so mingled and that the returns therefrom, less all costs, advances, and 
charges, as set fortH in paragraph 5 hereof, shall be credited and paid to him 
on a proportional basis out of the receipts from the sale, marketing, or other 
disposal of all such products of like variety and grade, as shall be determined 
by the Exchange. All pools on all products shall be for such period or periods 
as may be determined from time to time by the Exchange. 

The Grower expressly agi'ees that the Exchange may handle, in its dis- 
cretion, some of the said products in one way and some in another, but the net 
proceeds of all products of a like variety and grade, less all charges, shall be 
divided rateably among the growers in proportion to deliveries or shipments 
of such varieties and grades. Such distribution shall be made from time to 
time in such amounts as the Exchange may deem advisable and as rapidly 
as possible until all the accounts of the pools are completely settled. 

In the event that the Exchange determines that any particular products 
cannot be mingled with any other products, then such products shall be sold, 
for the individual account of the Grower delivering the same, and the net 
returns shall be paid to him after deducting the charges hereinafter referred 
to in paragraph 5 hereof. 

5. The Exchange agrees to re-sell all such farm products in their original 
form or manufactured or as by-products or otherwise, together with similar 
products delivered by other growers on similar contracts, at the best prices 
obtainable under market conditions, and to pay over the next amount received 
thereby as payment in full to the grower and growers named in contracts 
generally similar to this contract according to the proportionate value of the 
products delivered by each of the growers, after deducting, therefrom costs of 
transportation, handling, processing, manufacturing, selling, storing, and mar- 
keting the products and of maintaining the Exchange and also of creating 
reserves for advertising and other general commercial purposes, said reserves 
not to exceed one per cent of the gross sale price, all within the conclusive 
discretion of the Exchange. 

The annual surplus from such deductions must be prorated among the 
growers delivering products in that season, on the basis of their respective 
deliveries. 

6. The Exchange may contract in advance for the sale of such products 
or any part thereof and sell the same to commission houses, brokers, or others, 
at wholesale or retail, at auction or otherwise, before or after processing, 
within or without the State; contract for the marketing of or market such 
products or their by-products through or to such commission houses, brokers, 
or agents or others as^ the Exchange may elect, upon consignment or otherwise ; 
and do all such things, or any of them, upon such terms and conditions as 
the Exchange may deem advisable. 

7. If the Grower delivers any grains and desires that such grains be not 
pooled, but that they be sold only upon his direct order, he must so indicate 
in writing by notice to the Exchange at the time of the signing of this agree- 
ment or in any year thereafter by written notice delivered prior to March 31 
of such year. In the event such notice is received by the Exchange, such 
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grains shall be sold only upon instructions issued by the Grower and the net 
receipts therefrom, after deducting charges provided for in paragraph 5 hereof, 
shall be paid to the Grower. If the Grower fails to deliver any such written 
notice prior to March 31 of any year, such grains shall be handled as previously 
provided in this contract. 

8. The Grower agrees that the Exchange shall have the power to borrow 
money in its name and on its own account for any purpose, on the products 
delivered to it, or through drafts, acceptances, notes, or otherwise, or on any 
warehouse receipts or bills of lading, or upon any accounts for the sale of said 
products or any commercial paper delivered therefor and to exercise all rights 
of ownership without limitation and to pledge in its name and on its own 
account such products drafts, bills of lading, warehouse receipts, notes, accept- 
ances, orders or other commercial paper as collateral therefor; and the Exchange 
shall pro-rate the money so received among the growers equitably, as it may 
■determine. 

-9. This Exchange may exercise all of the marketing and grading and in- 
spection or other powers and rights herein granted to it through California 

I'arm Bureau Exchange, the Grower, recognizing that ^ 

County Parm Bureau Exchange is a member of the California Farm Bureau 
Exchange and is under contract with the California Farm Bureau Exchange to 
deliver all of the products handled by it to the California Farm Bureau Ex- 
change for marketing, and the Grower agrees that the Exchange may enter 
into any contract with the California Farm Bureau Exchange for such pur- 
poses, and may agree to pool products delivered hereunder with products~of 
a similar variety and grade and quality delivered by similar County Farm 
Bureau Exchanges under standard marketing agreements similar to this, and 
the proceeds therefrom shall be divided rateably, according to shipments from 
such County Farm Bureau Exchanges and shall be distributed to grower mem- 
bers thereof, as above provided. 

Any cost of maintaining the California Farm Bureau Exchange shall be 
pro-rated among the said County Farm Bureau Exchanges on the basis of the 
gross sale value of the products delivered by them respectively, and shall 
be considered for all purposes as a part of the costs and deductions provided 
for in paragraph 5 hereof. 

10. This agreement shall be binding upon the Grower, his representatives, 
successors, and assigns, during the period above mentioned, as long as he 
raises such farm products, directly or indirectly, or ha^ the legal right to 
exercise ownership or control of any such products, or any interest therein, 
during the term of this contract. 

11. This agreement is one of a series generally similar in terms, comprising, 
with all such agreements, signed by individual growers, one single contract 
between the Exchange and the said Grower, mutually and individually obli- 
gated under all of the terms thereof. The Exchange shall be deemed to be 
acting, in its own name, for all of such growers in any action or legal pro- 
ceeding on or arising out of this contract. A breach thereof by any grower 
shall not impair the obligation of the agreement or contract of any other 
grower. 

12. Inasmuch as the remedy at law would be inadequate and inasmuch as 
it is now and ever will be impracticable and extremely difS.eult to determine 
the actual damage resulting to the Exchange should the Grower fail to consign 
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and deliver all of his products, the Grower hereby agrees to pay to the Ex- 
change the sum of twenty per cent of the market price of any such products 
sold, consigned, or marketed, or delivered or withheld, by or for him, other 
than in accordance with the terms hereof, as liquidated damages for the breach 
of this contract, in that regard,' the market price to be established, as of the 
date of such sale, consignment, delivery, withholding, or marketing; all par- 
ties agreeing that this contract is dependent for its true value upon adherence 
of each and all of the contracting parties to each and all of the said contracts. 

13. If the Exchange brings any action to enforce any provisions hereof 
or to collect damages of any kind for any breach hereof, or otherwise, the 
Grower agrees to pay to the Exchange all costs of court, costs for bonds and 
otherwise, expenses of travel and all expenses arising out of and caused by the 
litigation and any reasonable attorney's fees expended or incurred by it in 
any such proceedings and all such costs and expenses shall be included in the 
judgment and shall be entitled to the benefit of any lien securing any payment 
hereunder. 

14. The Grower agrees that in the event of a breach by him of any material 
provision hereof, particularly as to delivery or marketing of any products 
other than to or through the Exchange, the Exchange shall, upon proper action 
instituted by it, be entitled to an injunction to prevent further breach hereof, 
and such other relief as a court of equity may grant, according to the terms of 
this agreement. 

15. Prom time to time the Grower shall furnish any and all statistical data 
requested by the Exchange and on the forms provided for that purpose by the 
Exchange. 

16. The parties agree that there are no oral or other conditions, promises, 
covenants, representations, or inducement, in addition to or at variance with 
any terms hereof and that this agreement represents the voluntary and clear 
understanding of both parties fully and completely. 

Read, Considered, and Signed this day of July, 1921. 

COUNTT FaEM BuKEAU EXCHANGE, 

By - 

CrTomer 
Address 

I have contracted n^y crops as follows: 



* I desire that my grain be sold only upon my direct order. 



I hereby apply for membership in the County Farm 

Bureau Exchange and hereby state that I have read the Articles of Incor- 
poration and the By-laws of said County Earm Bureau 

Exchange and accept the same and agree to be bound by all the provisions 
therein contained, and agree to pay the membership fee as therein provided. 

■ * To be signed only by those growers who do not desire to have their products 
pooled. 
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AGREEMENT BETWEEN CALIFORNIA FARM BUREAU EXCHANGE 
AND COUNTY FARM BUREAU EXCHANGES 

This Agkeement, made and entered into this 7th day of June, 1921, by and 
between the California Farm Bureau Exchange, a corporation duly organized 
and existing under the laws of the State of California, as a cooperative, non- 
profit association, without capital stock, and having its general offices and 
principal place of business in the City of San Francisco, State of California, 
hereinafter referred to as the State Exchange, paxty of the first part, and 
certain County Farm Bureau Exchanges, corporations duly organized and 
existing under the laws of the State of California, hereinafter referred to as 
County Exchanges, of which the undersigned is one, parties of the second part, 

WITNESSETH 

That, Wheeeas, County Farm Bureau Exchanges have been and are to be 
organized throughout the State of California, to market grain, livestock, and 
other agricultural and horticultural products of their respective members, and 
to purchase farm supplies, and 

Whereas, the State Exchange has been organized to act as the marketing 
and purchasing agent of the County Exchanges, for the mutual help and in 
the interest of the producing and consuming public, and having, among its 
principal objects, as set forth in its Articles of Incorporation, the following: 

1. Prinoipal (objects and purposes. 

To promote, foster, and encourage the production, distribution and con- 
sumption of grain and livestock and any and all varieties of agricultural and 
horticultural products through standardizing, uniform grading, proper adver- 
tising, the extension of markets, and other legitimate means. 

To lessen the cost of marketing and production through a central agency, 
representing County Exchanges in the cooperative marketing of their products, 
and the purchase of supplies and materials, and by disseminating information 
concerning all pertinent matters. 

The maintenance of an advisory legal department. 

The handling and adjustment of damage and other claims. 

The collection of proceeds of sale and otherwise; to secure for all producers 
and all County Exchanges a fair and just representation in marketing and all 
other matters in which there may be a joint interest, under fair and equitable 
rules, to be determined by the parties in interest with due regard to the volume 
and value of the products delivered by each, and while uniting to do so at the 
same time to preserve the independence of each. 

To provide all facilities at cost pro rated according to volume and value, 
under equitable and uniform rules, to the County Exchanges, whose duly 
accredited representatives are members of this Exchange. 

Now, THEREFORE, in Consideration of the premises, the benefits to accrue 
to each, and the mutual agreements hereinafter contained, it is hereby mutually 
understood and agreed as follows, to-wit: 

1. Agreements between County Exchanges atid producers to govern^ 

Each of the parties hereto will so conduct its respective business and 
affairs as to conform and comply fully with the agreements which have h«on 
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executed and which shall hereafter be executed, between the County Exchanges 
and their respective members, in accordance with the By-laws of the State 
Exchange. 

2. Length of agreement. 

This agreement shall be in full force and effect from this date until Janu- 
ary 1, 1928. 

3. Agenoy to market. 

The State Exchange is hereby made, constituted, and appointed as agent 
of the County Exchanges, and each of them, said agency being coupled with 
an interest carrying with it full power and authority to execute and carry 
out all of the terms of this agreement, and of the said agreements to be 
executed between the producers and their respective County Exchanges, and 
each of said County Exchanges grants to the State Exchange the exclusive right 
to market, sell, store, and- dispose of all or any part of the products handled 
by the County Exchanges except for products to be marketed within the county 
for local consumption, in such manner as the State Exchange may deem 
advisable, necessary, or expedient; and to that end prepare the same for market, 
or use the same in the manufacture of other products for the market, and to 
market the same, and as such agent or otherwise, purchase any and all materials 
and supplies to be used by the State Exchange or as required by it, the County 
Exchanges or the members thereof, in connection with producing, handling, 
and marketing of said products, excepting such materials and supplies required 
by the County Exchanges that may be purchased by it at lower prices or to 
better advantage within the count^. 

4. Uniform rules and regulations. 

The business to be carried on by the State Exchange for the benefit of the 
County Exchanges, jointly or severally, shall be governed by uniform and 
equitable rules to be adopted by the Board of Directors, or other duly consti- 
tuted authority of the State Exchange, and the expenses thereof shall be 
equitably assessed against each of the County Exchanges under like uniform 
rules and regulations depending primarily upon the actual cost of the service 
rendered and the value and volume of the business transacted. 

5. Method of handling products to be marketed. 

The State Exchange may sell, market, and dispose of the products delivered 
by the County Exchanges by pooling, or selling for individual accounts, or in 
such manner as agreed upon between the State and County Exchanges. 

6. Exchange charge for services rendered. 

The County Exchanges, and each of them, hereby authorize the State 
Exchange to pay on their individual account all actual costs of transportation, 
warehousing, storing, insurance, selling, and any other proper charges that 
should equitably be charged against the individual County Exchange for 
products marketed or sold; and in addition thereto, further authorizes the 
State Exchange to deduct and retain the cost of maintaining the State Ex- 
change, and in addition thereto, to reserve for advertising, credits, and other 
general commercial purposes said Exchange costs, a reserve not to exceed one 
per cent (1%) of the gross re-sale price of the products handled. The State 
Exchange will likewise make a reasonable Exchange charge as may be fixed 
in its discretion, for materials and supplies purchased or for any oth§r services 
rendered, which in the case of supplies will approximate ten per cent (10%) 
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and will in all cases approach as nearly as possible the actual pro rata cost of 
such operations. 

' The County Exchanges hereby authorize the State Exchange to deliver to 
the California Farm Bureau Elevator Corporation any or all of their grains 
or agricultural or horticultural products for inspecting, grading, storing, hand- 
ling, or shipping, at the rates provided by law for such services, or under an 
obligation to pay under a long term contract, all proportionate costs of such 
services and of taxes, insurance, administration, interest on investments, and 
payment of an eight per cent (8%) dividend on all outstanding preferred stock, 
and an amount which taken together with other earnings of the corporation, 
will be suficient to retire twenty per cent (20%) of the preferred stock annu- 
ally, beginning with the year 1923, and such other costs, charges, and advances, 
and upon such other different terms and conditions as the State Exchange in 
its judgment may deem advantageous and profitable to the County Exchanges, 
and the County Exchanges hereby authorize the State Exchange to enter into 
such contracts. 

Out of the Exchange charge so to be made, the State Exchange will pay 
first all of its operating expenses incurred during each fiscal year, and such 
other legitimate expepses as are incurred in connection with the transaction 
of its business and activities, at its sole exclusive discretion. Any surplus then 
remaining shall be credited to the County Exchanges, apportioned to each 
according to the total Exchange charges made against each, under such uniform 
and equitable rules as may be adopted by the Board of Directors of the State 
Exchange, and may be distributed at the close of any fiscal year; or the 
State Exchange may, at the sole and exclusive discretion of its Board of 
Directors, refrain from paying over such surplus until the expiration of this 
agreement, or such earlier time as may be deemed advisable. In ease the 
amount of surplus credited to each County Exchange at the end of each fiscal 
year shall not be paid over, and shall be lised as working capital, interest, 
at the rate of six per cent (6%) per annum shall be paid or credited to the 
County Exchanges on the amount of surplus credited to them on the books 
of the State Exchange. 

7. Pooling of products for the purpose of handlinff. 

To enable the State Exchange to better and more economically market the 
products delivered to it by the respective County Exchanges, and to eliminate 
the possibility of favoritism in marketing, and to assure to each County Ex- 
change a fair and equitable distribution of the proceeds received upon sales 
made, all of the said products to be marketed through the State Exchange 
shall be pooled if authorized by the County Exchange under such uniform 
rules and regulations and standards as may be adopted by the Board of Direc- 
tors of the State Exchange, who, through,' duly accredited representatives, shall 
have full power and authority to determine by inspection, or otherwise, the 
particular grade and classification to be given to all and every part of the 
said products so to be marketed; and all proceeds from the sale of the respec- 
tive pools so to be established, shall be distributed to each County Exchange 
proportionately to its interest therein; the State Exchange reserving the full 
right to determine the particular pool to which the products of the respective 
County Exchanges are to be assigned. Each pool shall be for a period agreed 
upon by the County and State Exchanges and payments shall be made from 
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time to time as rapidly as possible, in due proportion, until the accounts of 
each pool of the season are completely closed. 

Products not subject to standardization or not authorized to be pooled' may 
be sold for the account of the individual Exchange furnishing the same, as 
determined upon in the sole discretion of the Board of Directors of the State 
Exchange. 

The State Exchange may from time to time adopt and prescribe all reason- 
able standards, rules, and regulations for the storing, handling, shipping, and 
marketing of the products delivered to it by the County Exchanges, and the 
method and time of the distribution of the proceeds thereof, and the Cou.nty 
Exchanges and each of them agree to comply therewith and to secure a like 
compliance by all of their respective members. The State Exchange may like- 
wise establish one or more brands or trade marks and said County Exchanges 
and each of them agree to use such brands or trade marks upon such part of 
their products as the State Exchange may request, and not otherwise. 

8. Clams for loss or damage. 

Each of the County Exchanges shall alone be responsible for the grade, 
quality, or standard or condition of the products delivered by it or its members 
and no charge shall be made against the pool to which the same may be 
assigned on account of any claim, loss, or damage resulting from non-eomplianee 
with the grades and standards adopted by the State Exchange. In the event, 
however, that any loss occurs during any fiscal year in the marketing of the 
products delivered by the County Exchanges, that may not be attributed to 
any fault of any particular County Exchange, such loss shall be apportioned 
over all such products delivered to the State Exchange during that fiscal year, 
and prorated to each- County Exchange in accordance with the proportion of 
such products delivered by it. 

9. Advances. 

The State Exchange shall have the power, without limitation, to borrow 
money in its name and on its own account, on the products delivered to it by 
the County Exchanges, or on any warehouse receipts or on any accounts for 
the sale thereof, or on any drafts, bills of exchange, notes or acceptances, or 
any commercial paper delivered therefor, and to exercise all rights of owner- 
ship, without limitation, and to pledge in its name and on its own account, 
such products, or receipts or accounts, drafts, bills of lading, notes, acceptances, 
or other commercial paper as collateral therefor. Out of the funds so received, 
the State Exchange may advance to the respective County Exchanges such 
proportion thereof as the value of the products to be marketed by each bears 
to the total value of all products so to be marketed. Such advances will be 
made as soon as practicable after delivery. 

10. Delivery and assignment. 

Each of the County Exchanges hereby agrees to deliver to the State Ex- 
change, upon request, all of its grains or agricultural and horticultural products 
then ready for market or over which it may then have control; and in con- 
sideration of the benefits to accrue to each, each County Exchange hereby 
assigns and transfers to the State Exchange all of such, products to be handled 
or controlled by it during the entire period of this agreement, insofar as said 
transfer and assignment may be necessary to enable the State Exchange to 
fully carry out this agreement, according to its intent and spirit, and insofar 
as the County Exchanges have the right to make such assignment and transfer; 
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and the State Exchange hereby expressly agrees that it will use its best efforts 
to sell, market, and dispose of such products, and that it will distribute and fill 
all orders received by it in a fair and equitable manner, without preference 
to any person, persons, exchanges, or localities. 

11. Books open for inspeotion. 

All books, records, accounts, contracts, and other documents affecting the busi- 
ness to be carried on by the State Exchange, as the agent or otherwise of the 
County Exchanges, shall at all times during the business hours be open to inspec- 
tion by any representative of any of the County Exchanges, who may present 
proper evidence of authority to make such examination. 

12. Eemedies for breach of this agreement. 

In order to carry on the business to be conducted thereunder, the State 
Exchange and the County Exchanges have been required to make arrangements 
of a kind and character commensurate with the business to be transacted, and 
inasmuch as it would be extremely difficult and impractical to fix or ascertain 
the amount of damage which the State Exchange and each of the County 
Exchanges would suffer if on© or more of the County Exchanges should neglect, 
refuse, or fail to keep and perform the terms and conditions of this agreement, 
or any of them, the County Exchanges which fail to deliver or market any 
of the products handled or controlled by it through the State Exchange, agree 
to pay to the State Exchange as liquidated damages a sum of money equal to 
fifteen per cent (15%) of the total market value of the products that would 
otherwise have been marketed through the State Exchange; said market value 
to be determined as of the time the said County Exchange should have delivered 
said products to the State Exchange. It is understood that the said amount 
so fixed shall be presumed to be the amount of damages sustained, and each 
County Exchange agrees to pay such amount upon demand, in the event of any 
failure on its part to comply with this agreement. 

It is further understood and agreed that because of the peculiar nature of 
this agreement as above set forth, that in the event of a breach by any 
County Exchange of any material provision of this agreement, particularly 
as to delivery or marketing of any of the. products, other than through the 
State Exchange, the State Exchange shall. Upon proper action instituted by it, 
be entitled to an injunction to prevent further breach hereof, and to a decree 
of specific performance hereof, according to the terms of this agreement; the 
parties hereto agreeing that the State Exchange cannot go into the open market 
to buy products to replace any which the County Exchanges may fail to deliver, 
and that this agreement will be the proper subject for a remedy of specific 
performance in event of a breach thereof, and that the subject matter hereof 
does not constitute a contract for personal service. ' 

If the State Exchange brings any action against any County Exchange to 
enforce any provisions hereof, or to secure specific performance hereof, or to 
collect damages of any kind for any breach hereof, the County Exchange 
agrees to pay to the State Exchange all costs of Court, costs for bonds a^d 
otherwise, expenses of traveling and all expenses arising out of or caused by 
the litigation, or any reasonable attorneys' fees to be expended or incurred 
by it in any such proceedings, and all costs and expenses shall be included in 
the judgment and shall be entitled to the benefit of any lien securing any pay- 
ment thereunder. 
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13. Method of execution. 

It is understood and agreed that the signatures of the various County- 
Exchanges need not all be affixed to the same agreement, but such signatures 
may be affixed to other copies of this agreement, of like tenor and effect, and 
in that event such agreements shall all be construed as one instrument, and 
the terms "County Exchanges" of "parties of the second part" wherever 
used, shall be construed to mean all of the County Exchanges who may execute 
this agreement or a copy hereof, in the same manner as if all had executed 
one and the same instrument. , 

In witness whebeof, each of the parties hereto has caused its corporate 
name to be signed and its seal to be affixed by its proper officer hereto, duly 
authorized by resolution of its Board of Directors, the day and year first above 
written. 

Adopted June 7, 1921. 



APPLICATION FOR MEMBERSHIP IN THE CALIFORNIA FARM 
BUREAU EXCHANGE 

' The undersigned, County Farm Bureau 

Exchange, herewith applies for membership for its representative in the Cali- 
fornia Farm Bureau Exchange, said representative to be a bona fide member 

of County Farm Bureau Exchange, duly 

elected and accredited to represent and bind said 

County Farm Bureau Exchange in the said California Farm Bureau Exchange. 

The undersigned states that it has carefully read the Articles of Incorpora- 
tion and the By-laws of California Farm Bureau Exchange, and herewith adopts 
and accepts the same as obligatory upon it, and agrees that it shall be bound 
by all proper acts, resolutions, and by-laws of said California Farm Bureau 
Exchange, and further agrees that it will execute any and all pertinent resolu- 
tions, and do and perform any and all proper acts within the common purposes 
of said California Farm Bureau Exchange, at the demand of said California 
Farm Bureau Exchange, acting through its Directors, and further agrees that 
it will recognize, accept and be bound by the acts, guarantees, and agreements 
of its representative on the membership roll of the said California Farm Bureau 
Exchange, acting within his proper authority as set forth in the Articles of 
Incorporation and By-laws of said California Farm Bureau Exchange. 

Dated this day of 192.... 

CoTjNTy Farm Bureau Exchange, 

By 1 

President. 
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RESOLUTION FOR THE ELECTION OF REPRESENTATIVES OF 

THE COUNTY FARM BUREAU EXCHANGE IN THE 

CALIFORNIA FARM BUREAU EXCHANGE 

Be it Eesolved: 

That , , a member of the 

County Farm Bureau Exchange, be and he is 

hereby elected to represent and bind the County 

Farm Bureau Exchange, as its representative in the California Farm Bureau 
Exchange, and he is hereby authorized to accept membership in said California 
Farm Bureau Exchange and to hold all property interests therein as trustee 

of said County Farm Bureau Exchange; and he is 

hereby authorized to bind said County Farm 

Bureau Exchange on all acts within the proper authority of said California 
Farm Bureau Exchange, as set forth in the Articles of Incorporation and the 
By-laws thereof, and the agreement between the California Farm Bureau 
Exchange and the respective County Farm Bureau Exchanges. 

Eesolution ■ adopted the day oi , 192.... 

State or Calipornia, 
County of 

, being duly sworn, deposes and says: 

That he is Secretary of the County Farm Bureau 

Exchange, and as such Secretary, makes this affidavit on behalf of said 

County Farm Bureau Exchange; that 

is a bona fide member of the 

County Farm Bureau Exchange, and was duly elected and accredited to repre- 
sent and bind said County Farm Bureau 

Exchange in the California Farm Bureau Exchange; that the above copy of the 

resolution of the Board of Directors of said County 

Farm Bureau Exchange, appointing and electing said 

as its duly elected and accredited representative to 

said California Farm Bureau Exchange, is a true and correct copy of the 

resolution of the Board of Directors of said County 

Farm Bureau Exchange. 



Subscribed and sworn to before me 
this day of , 192.... 
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COUNTY FARM BTJEEAU MANAGER 

CONTRACT FOR THE EMPLOYMENT OF MANAGER 

This Agreement, Made and entered into this day of 

, 192...., by and between 

County Farm Bureau Exchange, hereinafter called the party of the first part, 
and of , 

California, hereinafter called the party of the second part, 

WITNESSETH : * 

Whereas, in the development of the work and operation pf the 

County Farm Bureau Exchange, the employment of a 

manager has been deemed desirable and necessary, and 

Whereas, the Board of Directors of said County 

Farm Bureau Exchange has duly authorized the creation of -the office of 
manager, to have general supervision of all departments, projects, work, under- 
takings and activities of said Exchange, under the direction of said Board of 
Directors, and 

Whereas, said Exchange is desirous of employing second party as manager 
under the terms hereinafter expressed and the second party has represented 
himself to first party as being qualified and competent to perform the services 
required as hereinafter provided, 

Now, THEEEPORB, this agreement witnesseth: 

1. First party hereby appoints second party manager of first party for a 

period of one year commencing the day of , 

192...., and ending the day of , 192...., at a 

salary of Dollars per year, payable 

in twelve (12) equal monthly installments, commencing with the 

day of , 192 First party will also pay second party 

such traveling expenses as second party is authorized to expend by the Board 
of Directors of first party. 

2. Second party hereby accepts said employment and agrees to perform the 
duties of manager of first party to the best of his ability. If at any time his 
services as such manager shall not be satisfactory to first party first party 
may cancel this contract at its option. 

3. Second party agrees to devote all of his time and attention to said 
employment as manager of first party unless otherwise authorized by the Board 
of Directors of first party. 

4. All activities of second party as such manager shall be subject to the 
immediate direction and supervision of said Board of Directors of fifst party. 

5. First party shall furnish second party with office accommodations and 
shall provide him with such help and equipment as the Board of Directors of 
first party shall deem necessary in the performance of the duties of second 
party as said Manager for first party. 

6. Second party shall not make any purchases, expend any moneys or make 
any contracts whatsoever without being thereunto duly authorized by the 
Board of Directors of first party. 
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7. All expenditures shall be made on requisitions previously submitted to 
and approved by said Board of Directors of first party and all receipts and 
disbursements shall be made according to regulations of the Board of Directors. 

8. Second party shall obey all instructions given by first party in connection 
with his said employment as manager and shall undertake such work in connec- 
tion with said employment as may be designated for him by the Board of 
Directors of first party. In case second party shall be directed to perform 
services in connection with any organized department or project he shall 
perform said services under the direction of the chairman of such department 
or project, which said chairman shall be subject to the orders of the Board 
of Directors of the Farm Bureau Exchange. 

" 9. At the regular monthly meeting of the Board of Directors of the first 
party, second party shall present written report of the nature and progress of 
all matters coining under his supervision or with which he shall be connected 
and shall also furnish an abstract of all contracts entered into and a summary 
of the finances of first party and of all of its departments and such other and 
further information as said Board of Directors shall require. Such report 
shall be made in triplicate; one copy to be filed with the Farm Bureau 
Exchange; one copy to be retained by second party, and the third copy to be 
filed with the chairmen of the departments or projects to which they pertain. 

10. All final discretion as to the interpretation or the amendment of rules, 
regulations and by-laws of first party, and the policies and activities of the 
departments and projects of first party shall be in the hands of said Board of 
Directors, and second party and all other employees under his control or super- 
vision shall be absolutely subject to the direction and siipervision of said 
Board a£ Directors. 

11. Second party shall make such purchases and sell or ship such products 
for the members of first party as said Board of Directors shall determine to 
be proper purchases, sales or shipments. 

12. Second party agrees to act in full conformity with all By-laws hereto- 
fore or hereafter adopted by first party and all rules and regulations of any 
character heretofore or hereafter adopted by first party, its Board of Directors, 
or the State Farm Bureau Exchange. 

13. Each and every covenant of this agreement to be performed by second 
party js a material part hereof and in case of breach of any such covenant 
by second party, first party may immediately cancel this agreement. 

14. The employment of second party shall cease and determine at the end 
of the period herein specified and cannot be renewed without a written con- 
tract between first party and second party and under no circumstances shall 
this agreement be deemed to be renewed by implication of law nor shall the 
salary of said second party for any services he may render after the termina- 
tion of this agreement be deemed to be fixed by any salary provision of this 
agreement. 

In witness whereof, the parties have hereunto set their hands and seals 
the day and year first above written. 

County Faem Bubeau Bxchanoe, 

By 
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